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Summary of the Project for creating
the specindized industrinl area for Turkish investments
in FEZ “ Mogilev”

Project description

The Project 1s annedl at attraction ot the Twkish compames that mtend to
expund their bnsiness by promating their praducts ut the Costams Unian markers
{Repubhie of Belams, Russian Federation, Repullic of Kazakhstan, Repmbhic
of Armema. annl Kyrgyz Repuhlic) to estahlisliment of manutactines at a specially
assigned arca of Mogilev Free Feconome Zone.: The factors favonng crealion of the
speciahzed Aame are;

- Logistics delermuned by Ihe Evarable geagraplical lacnhion, well
developed transport conmnumeations and  fice access to the markets of the
Coshons Thinanmembers (Belarus. Russin. Kazak hslan).

- Feamnnie preltrences and mher privileges al the 115/, residems;

Construction  mfrastmetme facihhics veqmred  for  development  of
mmmlactores an the accomt af state hurlget tiunds:

- Availability al gnalified lahar,

- I'nll snppart al mvestars being pravided by Magiley ILZ Adunmsiralion

and the Mopiley segion authontues .

The steps necessary for the jackagen! Project implementation are as mllm\'&;

- Lornue he portlohio ol the investment projects of Tmhish compames, that
comply with requircements to projects of FEZ residents (EUR | min. at (casl,
expart-anented mannfactures):

« Signing the Intergovernmental Agreciment on inplencentation  af' the
Prject with lhe tatal investinenl senpe nlmve TR 10 min:

- Develapimg constrmetnn design aml ather ducwmentalion aml erechng 1he
requured engieering and transport mtiastructire facilitics:

- Constructing manufactures ot new Mogilev FT7, residents.

The Projecr nnplementatian s meant ta starn mn 2015-2016

The place nf the Project implementatinn

Geogruphicul locition. Cluracieristics

The land area al’ 57 ha m Sile Na. 7 ol Magiley TT2Z, has heen assigned lar
Ihe Projecl nnplementation. The area iy lecaled wallin imils o Mogilev disinet
&0 m 1o the South of the Mopiley city linnt. The distance to the major streets of
the Eastern part ul” Magilev makes about 1.5 ki,

The arca’s borders mn along local carth roads w the Nonth and Sonth, aleng,

limds ol the Torestry imd in the Last, and lnmted with the soil reclamation cunal n
the West.
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Geagraphical coardmales af the area’s cenler are (goaglemap). 53.83619G,
313418,

The lerran is mustly exen, elevatian chunges do not exceed 2 m.

The arca compuises lands of three land nsers of Mogilev distnet, wath the
lullavwang split by caleganes: !

- lands al the agriculural kimd hind (2294 ha al” arable lands, 3349 ha ol lea
lawmds):

- lands ol lhe torestiy land tind ((1.57 ha of forest lands).

Fughneering wifrustructure facifities

A gas pipeline nms at the distimee 0l 200 m G he easiern lnrder al the
aren. There 1y also a power lne 100 m away [ram lhe caslern barder. A
irmstorming snhstation ol Mogalevencrgo company 1s situated i 1.5 Kin lram the
northern horder of the arca. The drinking water supply network 15 located at the
disianee al 80 me The heat main rans in 1.2 ki e the narther barder. At the
distanee ol abionl 740 ny 1o the narlh-enst n pump sewage system (Iwe strings).

Lund renting

Bemg remdents of the Repuhlic of Belarus legal hodics may either use lawd
lars by rennng them ar mke possession n’them by parchnse.

When land lots are assigned for rent a fee for the nght to conclude the Land
Rent Agreement 1s to he paid. The fee amomnt is determined on the hasis of land
regisler value al a lot with e accannl al the alficial exchinge rale (1he exchinge
rate sct by the National Bank of the Repulihe of Belarus) of the Belarusian mitile to
the US dallar,

The land register valie al 1 m2 within the area determined lor the Praject
mplementation makes USL) 1.06.

In general case the mnomit of rent payancnts 15 revised after expirahon of
Land Rent Agrecinents, and 1s also snbject to revision ne case of mnendments to
the legaslation. winch mtluenee the amomnt of rent paynents.

The cnrrem amnal aummnt al rent pavments per | ha inthe prpased arca
makes ahout LIS 140,

Terms 11¥ the FEZ residents’ nctivities

Cuernniees

Tegal gnaranties of the wivestors are set hy the Relamsian legislation on
investments and I'LZ, inclnding the Tollowing:

- The speaial taxation mies set tor the FEZ residents remam unchanged tor 7
years sinee registration as a FEZ wesideat;

- Fareign investars are [ree o trmsler their memnes in lareign currency
antside the Repbhe of Belars.
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Tur preferences
- bemption from the rofit Tax for S—years after declaration of the fust

wofit. In the following years Profit Tax 1s pand at 50 %o rarlnced rate:
- Fixemptian fram the Real Estate Tax
|
C'usivms preferences

Custons preferences are granted by mcans of the Free Customs Zone
jrocatme (FCZ) The FCZ0s a special arca witlan the FEZ nls, Tt is veternmned
sepurately [or each resident by v decision of lhe 1 EZ Admimstration with approval
of the Customs anthonty.

The FEZ resnleats are excipt from customs utics amd taxes on maclinery.
raw manerials. and components heing impaorted 10 FCZ Tor implementation nl’
mvesiment pmyjects.

AL L/ residents are Tally exempt Tram enstams doaties and taxes (on raw
matenals 1hal have been milially wnparled wnder the ¥CZ o procednre) f
manufachired poducts are finally exported outside the Customs Union,

foxtrnt preferenceys

- The FLEZ residents may use [areign enrrency (o settle invaices ol ather
Belamsim compames. They are also exanpt from mandatory exchange of foreign
curreney mltaws fa Telarusizan rubles. wlile the rest ol dumestic campanies are
exclumge 30 "o af revenaes received i loreign carrency,

- The FEZ Admmnstration 1s m charge of withdrawing land plots and
assigning them to the FT7, residents. 1Jnhike the conmuon practice. assigmng land
lols 10 the FEZ residents s nmde wathanl haldig an auctian Tar the nght o
conclude the T.and Rent Agrecment. The residents are also exempt trom paying
lees Tar the right ta conclude Laml Rent Agreements.

- While perforning cansirnction works within FLEZ lints the FLEZ residenls
are exempl [rom compensmory puymems Lor the cost ol vegetmion being removed
or replaced, as well as trom obligatioiss to carry omt compensatory planhug,. In
additan. the TTZ resnlents are alsa exempt Iram rennbursement al’ lasses af the
agnenlmral mdnstry wnd Togesiry: resulling from walhdmwal ol the land plals
helonging to the mentioned imdustrics for niplementation of mveshiment projects.

- - The ammal rem payments fir land set Tar the FEZ resilents ennnan be
mercased during the projecls” mplementation periad. The FEZ Admimisiralion s
cnlitled 1o deercase amonnts of the payments up to onc half Tn practice it means
that the LLEZ residents pay Lor land twice as less i compunson with the now-
resident neighbors;

- The FEZ residents are excpt from the vent payments for land till
campletim al design s cmstracnan warks (up a5 vears a1 langest).

Constrnction of the reguired wifinstencture factitios
If investimem scape al a projeat exceeds FUR 10 miln canstraetion al the
required engmecring and transport aafrastmcture receives top-pionity and s
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linanced on (he limds provided i lhe Stale Llnvestment Pragram and local loudgels
lor the suhsequent Tanciud year.

Mogilev IFEZ Admimsimtan will acl as the General Canlraclor for
develomnent of fesign and estimate Yocmnentation and suhscquent infrastricturs
canstrmeian 1

Logistics

Magilev LZ hus an edge of lhe lavarable geagruphienl loenhion. The
Repubihe of Belacus 15 a part of the Coimman Feononne Space. comprising also
Russin nnd Kaznkhstan, The Custorms Union o the three coustnien provides
transfer al puads wilhat ¢ustoms dulics ar any ceananie reslriclions.

The city of Mogilev is sitnated in just 811 km away from the Belarus-Russia
harder. [lighly develnped milway system, purticulurly milway branches pussing
inaugh Mugilev FT27 siies, internaianal highways and local aceess roads seceare
muntermpled freight delivenes inany destineion

Labor potential

With mere than 350 th citizens Mogilev is the capital ot Mogiley region and
e oat al six Iargest cities al Belams,

There are 7 Ingher cdncation and dozens ol specialized secandary anil
rofessional cducational mstitutions i Mogiley region. which provide education
aed iranmning nl qualified lahar.
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